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!"# $%%&'&() *+,,&--## +% ./0#'12#3 *2#3&-+20 4-"# 5Committee6 +2 -"# 5Plaintiff6) of 

Garden Oaks Maintenance Organization, Inc., by and through its undersigned counsel, brings 

this action against the Garden Oaks Maintenance Organ&7(-&+/8 9/': 45GOMO6 +2 -"#

5Defendant6; and alleges as follows: 

INTRODUCTION 

1. !"&0 01&- (2&0#0 +1- <$=$>0 '+))#'-&+/ +% ?12?+2-#3)@ 5,(/3(-+2@6 assessments 

upon the transfer of real property 45Transfer Fees6; in the Garden Oaks neighborhood despite a 
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comp)#-# )('A +% (1-"+2&-@ -+ 3+ 0+ (/3 -"# '+/-&/1&/B 3&,&/1-&+/ +% <$=$>0 #0-(-# -"2+1B"

expenditures that have no way of generating revenue.   

2. GOMO and its managers are fully aware that GOMO has no authority to continue 

receiving the Transfer Fees but have continued to collect and deposit these fees while GOMO 

('-0 (0 ( 3#C-+2 &/ ?+00#00&+/ &/ &-0 C(/A21?-'@ '(0# ?#/3&/B C#%+2# -"&0 *+12- 4-"# 5Bankruptcy 

Case6;: GOM$>0 knowing and intentional violation of the law exposes its estate to unnecessary 

administrative expenses, including in the form of exemplary damages under Texas law. 

Continuing to accept the Transfer Fees also covers up and obscures the substantial and 

c+/-&/1&/B 3&,&/1-&+/ +% -"# <$=$>0 C(/A21?-'@ #0-(-#Devery dollar GOMO brings in from a 

Transfer Fee results in an administrative expense for at least as much even if no additional 

expense results.  

3. Additionally, GOMO spends approximately $5,060 per month +/ ( 5E2+%#00&+/()

F G#2H&'#06 #I?#/0#: J)-"+1B" <$=$ 3&3 /+- ?2+H&3# (/@ 3#-(&)0 &/ &-0 %&)&/B0 K&-" -"# *+12-8

the Committee has information that this amount is for professionals who provide services related 

to the enforcement of deed restrictions, review of construction plans, and similar activities (the 

5Enforcement Activities6;. The Enforcement Activities do not and cannot generate any revenue 

(/3 3+ /+- (&3 &/ <$=$>0 2#0-21'-12&/B +2 -"# #0-(C)&0",#/- +% ( 01''#00+2 E$J: !"# +/)@

effect that the Enf+2'#,#/- J'-&H&-&#0 "(H# +/ -"# L(/A21?-'@ *(0# &0 -+ 3&,&/&0" <$=$>0

estate to the detriment of creditors. 

4. !"# *+,,&--## %&)#3 -"&0 J3H#20(2@ E2+'##3&/B -+ ?2#0#2H# -"# H()1# +% <$=$>0

#0-(-# (B(&/0- -"# 3&,&/1-&+/ 2#01)-&/B %2+, <$=$>0 ('-&+/0: 

JURISDICTION AND VENUE 

5. The Court has jurisdiction over this matter over to 28 U.S.C. §§ 157 and 1334(b). 
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6. The matter is a core proceeding pursuant to 28 U.S.C. § 157(b)(2) because, 

among other reasons, the proceeding seeks an order concerning the administration of the estate 

and the actions GOMO may take as a debtor in possession. 

7. Venue is proper in this Court pursuant to 28 U.S.C. § 1409. 

THE PARTIES 

8. The United States Trustee formed the Committee and appointed its members 

pursuant to section 1102 of title 11 of the ./&-#3 G-(-#0 *+3# 4-"# 5Bankruptcy Code6; +/ =(@

31, 2018. 

9. GOMO is a nonprofit corporation organized under the laws of Texas, with its 

principal place of business in Houston, Texas.  GOMO is the debtor and debtor in possession in 

the Bankruptcy Case. 

BACKGROUND   

A. GOMO and Its Operations 

10. Garden Oaks is a neighborhood in northwest Houston that was founded in the 

MNOP>0: 9- '+,?2&0#0 %&H# 0#'-&+/0 -"(- K#2# 01C3&H&3#3 C@ ( 0&/B)# 3#H#)+?#2: !"# 3#H#)+?#2

recorded various deed restrictions, limiting the uses to which the parcels could be put. 

11. G&/'# QPPQ8 <$=$ "(0 +?#2(-#3 (0 ( ?2+?#2-@ +K/#20 (00+'&(-&+/ 4( 5POA6;

under the Texas Property Code for four of the five sections of Garden Oaks.   

12. In this role, GOMO has enforced deed restrictions against property owners and 

collected assessments that it asserted were mandatory under the Texas Property Code. 

13. GOMO charged assessments in the form of Transfer Fees by demanding payment 

of 0.75% of the greater of (i) the gross purchase price of property or (ii) the appraisal of the 

property reflected in the records of the Harris County Appraisal District.  Thus, for example, if a 
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person purchased a home in Garden Oaks, Section 2 for $400,000, GOMO demanded payment 

of $3,000. 

14. GOMO has continued and continues to receive transfer payments from home 

purchasers while the Bankruptcy Case is ongoing. 

B. Garden Oaks Maintenance Organization v. Chang 

15. GOMO was not and is not a validly formed POA and had and has no authority 

under the Texas Property Code or any other law to require or demand mandatory assessments. 

16. GOMO was party to litigation with Peter S. Chang and Katherine M. Chang (the 

45Changs6;8 who are residents of Garden Oaks, regarding attempted enforcement of a deed 

restriction before the Texas state courts. 

17. This litigation resulted in a published opinion of the Court of Appeals of Texas 

styled Garden Oaks Maintenance Organization v. Chang, 542 S.W.3d 117 (Tex. App.DHouston 

[14th Dist.] 2017). 

18. A true and correct copy of the Garden Oaks Maintenance Organization v. Chang 

Texas Court of Appeals opinion is attached here as Exhibit A. 

19. The panel of the Texas Court of Appeals held that <$=$>0 %+1/3#20 %(&)#3 -+

properly form a petition committee under Texas law and thus the deed restriction modification 

purporting to make GOMO the mandatory POA was invalid with respect to the Changs. 

20. Although the !#I(0 *+12- +% J??#()0> 3#'&0&+/ &/ Garden Oaks Maintenance 

Organization v. Chang only adjudicated the rights between two homeowners and GOMO, the 

factual basis for this decis&+/ K#2# -"# ('-&+/0 -(A#/ C@ <$=$>0 %+1/3#20 (/3 -"# '&2'1,0-(/'#0

under which GOMO was founded. 

21. !"# '&2'1,0-(/'#0 0122+1/3&/B <$=$>0 %+1/3&/B determined by the Texas state 

courts are as follows: 
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(a) In May 2000, three property owners in Garden Oaks filed a notice of formation of a 
?#-&-&+/ '+,,&--## -+ '2#(-# (/ +?#2(-# ( ?2+?#2-@ +K/#20 (00+'&(-&+/ 4( 5E$J6; ?1201(/-
to pursuant to sections 201.005 and 204.006 of the Texas Property Code. The May 2000 
petition committee failed to file a successful petition within one year of the notice, and 
the committee was dissolved by operation of law. 

(b) In July 2001, three property owners within Garden Oaks filed another notice of formation 
of a petition committee in order to create and operate a POA pursuant to sections 201.005 
and 204.006 of the Texas Property Code.  The notice attached an exhibit captioned, 
5J,#/3,#/- +% R##3 S#0-2&'-&+/0:6 

(c) The July 2001 notice of formation of petition committee was invalid, ineffective, and of 
no force and effect because the timing of the formation of this new committee did not 
comply with section 201.005(f). 

(d) In June 2002, the three individuals who filed the July 2001 notice filed a petition to 
amend restrictions to create a homeowners association and certificate of compliance with 
Texas Property Code, section 204.  The petition attached the amendment exhibit and 
stated that it would be incorporated into the deed restrictions.  The June 2002 petition 
purported to establish GOMO as the POA for certain sections of Garden Oaks with 
powers under section 204.010 of the Texas Property Code. 

22. As a result of the facts determined in the preceding paragraph, the Texas Court of 

Appeals Court held, among other things, that the June 2002 petition 4-"# 5June 2002 Petition6;

purporting to establish GOMO as the POA for certain sections of Garden Oaks was ineffective. 

23. This same June 2002 Petition also purported to establish the system of Transfer 

Fees implemented by GOMO. 

24. A true and correct copy of the proposed amendment to the deed restrictions 

through the June 2002 Petition is attached hereto as Exhibit B. 

25. A petition for rehearing in was denied in Garden Oaks Maintenance Organization 

v. Chang on January 30, 2018.  
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C. The Bankruptcy Case 

i. !"#"$% Ongoing Operations as a Debtor in Possession 

26. GOMO filed a petition for relief under chapter 11 of the Bankruptcy Code on 

April 11, 2018. Less than three (3) months had passed since the Texas Court of Appeals declined 

to reconsider its decision in Garden Oaks Maintenance Organization v. Chang. 

27. GOMO continues to operate as a debtor in possession.  As described to the Court 

&/ <$=$>0 Emergency Motion to Approve Operating Budget [Bankruptcy Docket No. 20] (the 

5Operating Budget Motion6;8 <$=$ spends approximately $8,686.47 per month in the ordinary 

course of its business.  Additionally, GOMO intends to incur expenses of at least $10,000 to re-

form a petition committee and perform the necessary steps to establish a duly authorized POA 

under the Texas Property Code.   

28. The Operating Budget Motion indicates that <$=$>0 (H#2(B# &/'+,# +H#2 -"#

prior 12 months was $17,026.58 per month.  

29. The large majority +% <$=$>s past revenues were from the collection of Transfer 

Fees. I/ QPMT8 <$=$>0 2#H#/1# K(0 (??2+I&,(-#)@ UQNM8MMN: $% -"&08 UQVN8POW 4&:#:8 ()) C1-

$2,085) was the result of the assessment of Transfer Fees. In 2016, <$=$>0 2#H#/1# K(0

approximately $273,604. Of this, $272,567 (i.e., all but $1,037) was the result of Transfer Fees. 

30. GOMO is prohibited under its organizational documents from assessing fines or 

filing liens on properties. 

31. !21# (/3 '+22#'- '+?&#0 +% <$=$>0 (13&-#3 %&/(/'&() 0-(-#,#/-0 %+2 -"# @#(20

2015 and 2016 are attached hereto as Exhibit C and Exhibit D, respectively. 

32. <$=$>0 (00#2-#3 (1-"+2&-@ -+ (00#00 ,(/3(-+2@ !2(/0%#2 X##0 was pursuant to 

chapter 204 of the Texas Property Code. 
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7 
  

33. In Garden Oaks Maintenance Organization v. Chang, the Texas Court of Appeals 

"#)3 -"(- C#'(10# +% <$=$>0 &,?2+?#2 %+1/3&/B8 <$=$ 3&3 /+t have the powers enumerated 

in section 204.010 of the Texas Property Code. 

34. Among the powers enumerated in section 204.010 of the Texas Property Code is 

-+ 5adopt and amend budgets for revenues, expenditures, and reserves and collect regular 

assessments or special assessments for common expenses from property owners:6 

35. GOMO has continued to publically represent that Transfer Fees are mandatory on 

its website. Y+K#H#28 &/ <$=$>0 Z,#2B#/'@ =+-&+/ -+ J1-"+2&7# R#?+0&- +% X1/30

[Bankruptcy Docket No. 6], GOMO noted that its board was reluctant to deposit the funds 

received and sought an order of this Court authorizing the action. 

36. A true and correct printed copy dated June 25, 2018, +% <$=$>0 K#C0&-# 1/3#2

-"# "#(3&/B 5X## (/3 Y$J 9/%+2,(-&+/6 &0 (--('"#3 "#2#-+ (0 Exhibit E. 

37. As GOMO has no authority to require transfer fees, any fees it does receive 

C#'+,# (3,&/&0-2(-&H# #I?#/0#0 +% -"# <$=$>0 C(/A21?-'@ #0-(-#: It has no ultimate right to 

those funds. Thus, GOMO>0 &/'+,# &0 7#2+ (%-#2 3#31'-&/B %+2 (3,&/&0-2(-&H# #I?#/0#0 3#0?&-#

<$=$>0 2#?2#0#/-(-&+/ &/ -"# $?#2(-&/B L13B#- =+-&+/ 0"+K&/B 0ignificant positive cash flow. 

38. Further, because GOMO continues to assert that it has the authority to require 

transfer fees and that such fees are mandatory, GOMO may be liable for exemplary damages 

under Texas law.  According to section 41.003 of the Texas Civil Practice & Remedies Code, 

harm caused by fraud may result in exemplary damages. 

ii. !"#"$% &'()*+,)% -. /%%)0% 12* 34154,404)% 

39. J''+23&/B -+ <$=$>0 0'"#31)#0 +% (00#-0 (/3 )&(C&)&-&#08 GOMO is insolvent. 
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40. GOMO lists total unsecured claims of $2,948,193.47 on its amended Schedule 

E/F [Bankruptcy Docket No. 19].  Each of these claims is listed as disputed and contingent.  

GOMO left the space for the basis of the claim blank in each instance. 

41. Against these unsecured claims, GOMO lists total assets of $2,414,723.23 on its 

Schedule A/B [Bankruptcy Docket No. 14].  These assets include (i) $501,872.53 in cash or cash 

equivalents; (ii) $1,954.00 in inventory; and (iii) $5,184 in office furniture and equipment. The 

rest comprises $34,360.20 of accounts receivable and $1,871,352.50 of net operating losses. 

42. Since 2003, GOMO has not used any of its net operating losses from the prior 

year. Historically, GOMO has not made any taxable profit. 

43. On information and belief, the accounts receivable indicated on GO=$>0

Schedule A/B reflect unpaid Transfer Fees assessed by GOMO but not paid by the purchaser or 

seller of the property. 

COUNT I 

(DECLARATORY JUDGMENT THAT GOMO IS NOT ENTITLED COLLECT 
MANDATORY TRANSFER FEES PURSUANT TO BANKRUPTCY CODE § 105) 

44. The Committee repeats and realleges each and every allegation in the foregoing 

paragraphs as if fully set forth herein. 

45. For the reasons set forth in by the Texas Court of Appeals in Garden Oaks 

Maintenance Organization v. Chang, 542 S.W.3d 117 (Tex. App.DHouston [14th Dist.] 2017), 

GOMO is not properly formed such that it has the powers provided under chapter 204 of the 

Texas Property Code. 

46. GOMO has no authority or right to collect or receive Transfer Fees. 

47. Nonetheless, GOMO has continued to assert that it is entitled to these Transfer 

Fees and, on this basis, has (i) filed misleading documents with the Court, such as its schedules 
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of assets and liabilities, and the Operating Budget Motion, (ii) continues to publically claim and 

advertise that the Transfer Fees are mandatory, and (iii) has delayed in taking significant steps 

toward administering the Bankruptcy Case. 

48. An actual, present, and justiciable controversy has arisen between GOMO and the 

*+,,&--## 2#B(23&/B <$=$>0 (1-"+2&-@ -+ '+/-&/1# -+ '+))#'- -"# !2(/0%#2 X##0. 

49. The Committee therefore seeks an order declaring that GOMO lacks authority and 

is not entitled to collect the Transfer Fees. 

COUNT II 

(INJUNCTION PROHIBITING THE COLLECTION OR RETENTION OF TRANSFER 
FEES PURSUANT TO BANKRUPTCY CODE § 105) 

 
50. The Committee repeats and realleges each and every allegation in the foregoing 

paragraphs as if fully set forth herein. 

51. On information and belief, b#'(10# +% <$=$>0 )+/B-standing and ongoing 

assertion that it has authority to assess mandatory Transfer Fees, many real estate agents, 

realtors, and title insurance companies will not work with a potential home buyer in the Garden 

Oaks neighborhood without the payment of the Transfer Fee to GOMO.   

52. Even if the Court were to enter the declaratory judgment requested in Count I, 

some parties, would likely continue to send Transfer Fees to GOMO because they were unaware 

of the judgement. 

53. Such mistaken payments would likely amount to administrative claims against 

<$=$>0 #0-(-#0: J33&-&+/())@8 2#0+)H&/B -"&0 '+/%10&+/ K+1)3 &/'12 more administrative 

#I?#/0#0 (/3 &/-#2%#2# K&-" -"# 2#H&#K +% <$=$>0 %&/(/'#0 C@ ?(2-&#0 &/ &/-#2#0-: 
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54. Active efforts to collect Transfer Fees may amount to fraud under Texas Law, 

K"&'" K+1)3 #I?+0# <$=$>0 #0-(-# -+ the possibility of exemplary damages in excess of the 

amounts of the Transfer Fees.  

55. ./0#'12#3 '2#3&-+20 K+1)3 C# "(2,#3 C@ <$=$>0 2#-#/-&+/ +2 ('-&H# '+))#'-&+/

of Transfer Fees because of the increase in administrative expenses of the estate, reduced clarity, 

and possible exemplary damages, among other things. 

56. No adequate remedy exists at law as any incurred administrative expenses would 

have priority over claims of unsecured creditors pursuant to the Bankruptcy Code. 

57. The Committee therefore seeks an order enjoining GOMO from collecting or 

retaining Transfer Fees. 

COUNT III 

(INJUNCTION PROHIBITING USE OF ESTATE FUNDS FOR ENFORCEMENT OF 
DEED RESTRICTIONS OR REVIEW OF CONSTRUCTION PLANS PURSUANT TO 

BANKRUPTCY CODE §§ 105, 1107(a), AND 1108) 
 

58. The Committee repeats and realleges each and every allegation in the foregoing 

paragraphs as if fully set forth herein. 

59. J0 '122#/-)@ 0'"#31)#38 <$=$>0 )&(C&)&-&#0 -+ 1/0#'12#3 '2#3&-+20 %(2 #I'##3 &-0

assets that that can feasibly be liquidated into cash for distribution. 

60. GOMO has no means of generating significant revenue.  

61. J''+23&/B -+ -"# $?#2(-&/B L13B#- =+-&+/8 <$=$>0 (/-&'&?(-#0 #I?#/3&/B

$8,686.47 per month while in bankruptcy for ordinary-course operations. Of this amount, $5,060 

4TV[; &0 )&0-#3 (0 (/ (,+1/- %+2 5E2+%#00&+/() F G#2H&'#0:6 

62. On information and belief (as no detail was attached to the Operating Budget 

Motion) this amount is for professionals who provide services related to the enforcement of deed 

restrictions, review of construction plans, and similar activities 4-"# 5Enforcement Activities6;: 

!"#$ %&'())%& *+,-.$/0 12 345$6 4/ 789: +/ )(;2&;%& <"=$ %) +> ?&
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63. The Enforcement Activities do not generate any revenue that could be used to 

satisfy the claims of unsecured creditors. 

64. !"# Z/%+2'#,#/- J'-&H&-&#0 3+ /+- (&3 &/ <$=$>0 2#0-21'-12&/B +2 -"#

establishment of a successor POA. 

65. The Enforcement Activities distract GOMO from putting its full efforts toward 

obtaining confirmation of a chapter 11 plan inuring to the benefit of creditors and other parties in 

interest. 

66. 9- &0 &/ -"# C#0- &/-#2#0- +% <$=$>0 #0-(-# (/3 <$=$>0 '2#3&-+20 -"(- -"#

Enforcement Activities cease unless a chapter 11 plan can be confirmed or as otherwise ordered 

by the Court. 

67. The Committee therefore seeks an order enjoining GOMO from using estate 

property to fund Enforcement Activities, subject to modification by a chapter 11 plan or as 

otherwise ordered by the Court. 

PRAYER FOR RELIEF 

Wherefore, the Committee respectfully requests that the Court enter a judgment in its 

favor and an order: 

A. Declaring that declaring that GOMO lacks authority and is not entitled to collect 

mandatory Transfer Fees. 

B. Enjoining GOMO from collecting or retaining any Transfer Fees. 

C. Enjoining GOMO from using estate property to fund any Enforcement Activities. 

D. Granting such other and further relief as provided for by law or as this Court deems 

just and proper. 
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DATED: June 28, 2018 
       Respectfully submitted, 
 
      DIAMOND MCCARTHY LLP 
 
      By: /s/ Charles Rubio    

  Charles Rubio 
  TBA No. 24083768 
  crubio@diamondmccarthy.com 
  R. J. Shannon 
  TBA No. 24108062 
  robert.shannon@diamondmccarthy.com  
  909 Fannin, Suite 3700 
  Houston, Texas 77010 

Telephone: (713) 333-5100 
 
Proposed Counsel to the Official Committee 
of Unsecured Creditors. 
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Garden Oaks Maintenance Organization v. Chang 
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7MNEN7E

F.#/ G< H#%*+8 I",&0/'

E40, /.,' 0+7%27', &4' .&&'5$&'( '+1%#/'5'+& %1 . (''( #',&#0/&0%+ .3.0+,& 6"02(0+3 5%#' &4.+ . ,0+32' %+'9/.# %# &*%9
/.# 3.#.3' %+ . $#%$'#&) 2%/.&'( 0+ &4' W.#('+ X.:,8 S'/&0%+ P8 S"6(070,0%+ Y&4' ZS"6(070,0%+[\< D$$'22.+& W.#('+
X.:,F.0+&'+.+/' X#3.+0].&0%+ YZWXFX[\ 102'( ,"0& .3.0+,& .$$'22'', !'&'# S< C4.+3 .+( 3454 T.&4'#0+' F< C4.+3
,'':0+3 . $'#5.+'+& 0+;"+/&0%+ &% 4.7' &4' C4.+3, #'5%7' Z&4' .((0&0%+.2 &*%9/.# 3.#.3'[ &4') /%+,&#"/&'( %+ &4'0#
$#%$'#&) 0+ &4' S"6(070,0%+ .+( ,'':0+3 /0702 (.5.3', 1%# './4 (.) &4') 70%2.&'( &4' 3.#.3' (''( #',&#0/&0%+< E4' C4.+3,
6#%"34& /%"+&'#/2.05, 1%# ('/2.#.&%#) #'20'1 6.,'( %+WXFX-, 2./: %1 ."&4%#0&) &% '+1%#/' (''( #',&#0/&0%+, ., . $#%$'#&)
%*+'#,- .,,%/0.&0%+ "+('# ,'/&0%+, ?^L<^^R .+( ?^Q<^^@ %1 &4' E'_., !#%$'#&) C%(' .+( "+('# WXFX-, 6)2.*,<

D& &#0.28 &4' ;"#) 1%"+( &4.& &4' C4.+3, 1.02'( &% /%5$2) *0&4 &4' 3.#.3' (''( #',&#0/&0%+< D((0&0%+.22)8 &4' ;"#) 1%"+(J
,"/4 1.02"#', *'#' '_/",'( 6) .6.+(%+5'+&O &4' (''( #',&#0/&0%+*.,*.07'(OWXFX-, '_'#/0,' %1 ."&4%#0&) &% '+1%#/' &4'
#',&#0/&0%+ *., "+#'.,%+.62'O .+( WXFX ,4%"2( 6' .*.#('( +% /0702 (.5.3',< E4' ;"#) 1"#&4'# 1%"+( &4.& . #'.,%+.62'
1'' 1%# &4' +'/',,.#) ,'#70/', %1 &4' C4.+3,- .&&%#+'), 0+ &4' /.,' *., `a^8^^^< b+ 0&, 10+.2 ;"(35'+&8 &4' &#0.2 /%"#&
#'+('#'( ;"(35'+& .3.0+,& WXFX .+( 0+ 1.7%# %1 &4' C4.+3,< E4' &#0.2 /%"#& 0,,"'( 1%"# ('/2.#.&0%+, .+( (0( +%&
.*.#( .&&%#+')-, 1'', &% &4' C4.+3,<

WXFX $#','+&, &*% 0,,"', %+ .$$'.2J YL\ *4'&4'# &4' &#0.2 /%"#& '##'( 6) 1.020+3 &% (0,50,, &4' C4.+3,- ('/2.#.&%#)9
;"(35'+& /%"+&'#/2.05, .+( Y?\ *4'&4'# &4' ('/2.#.&0%+, .#' '##%+'%",< E4' C4.+3, $#','+& %+' 0,,"' %+ /#%,,9.$$'.2J
*4'&4'# &4' &#0.2 /%"#& ,4%"2( 4.7' .*.#('( &4' C4.+3, &4'0# .&&%#+')-, 1'',<

G' /%+/2"(' &4.& &4' C4.+3,- ('/2.#.&%#)9;"(35'+& /%"+&'#/2.05, *'#' $'#50,,062' 6'/.",' &4') #'2.&'( &% .+ ./&".28
;",&0/0.62' /%+&#%7'#,) .+( 4.( .+( /%+&0+"' &% 4.7' $#./&0/.2 /%+,'N"'+/',< =%*'7'#8 *' /%+/2"(' &4.& &4' &#0.2 /%"#&
'##'( 0+ 5.:0+3 ('/2.#.&0%+, &4#'' .+( 1%"#< G' .2,% /%+/2"(' &4.& &4' &#0.2 /%"#& (0( +%& .6",' 0&, (0,/#'&0%+ 6)
+%& .*.#(0+3 &4' C4.+3, .&&%#+')-, 1'',< D//%#(0+32)8 *' 5%(01) &4' &#0.2 /%"#&-, ;"(35'+& &% ('2'&' &4' '##%+'%",
('/2.#.&0%+, .+( .110#5 &4' ;"(35'+& ., 5%(010'(<

NF (8AOPQ7RE@

W.#('+ X.:, C%< *., &4' %#030+.2 %*+'# %1 &4' 2%&, 1%#50+3 W.#('+ X.:,8 S'/&0%+ E4#''8 S"6(070,0%+< b+ LAPA8 W.#('+
X.:, C%< #'/%#('( . ,'& %1 (''( #',&#0/&0%+, .$$20/.62' &% &4' S"6(070,0%+8 *40/4 $#%70('( &4.& W.#('+ X.:, C%< 4.(
&4' #034& &% '+1%#/' &4' #',&#0/&0%+,< E4' (''( #',&#0/&0%+, $#%70('(J

D22 2%&, 0+ &4' &#./& ,4.22 6' :+%*+ .+( (',/#06'( ., #',0('+&0.2 2%&,8 .+( +% ,&#"/&"#' ,4.22 6' '#'/&'(
%+ .+) #',0('+&0.2 6"02(0+3 $2%& %&4'# &4.+ %+' ('&./4'( ,0+32' 1.502) (*'220+3 +%& &% '_/''( &*%
,&%#0', 0+ 4'034& .+( . %+' %# &*% /.# 3.#.3'<

W.#('+ X.:, C%< +% 2%+3'# '_0,&, .+( (0( +%& '_0,& .& &4' &05' &4.& &4' 0+,&.+& (0,$"&' .#%,'<

b+ F.) ?^^^8 &4#'' $#%$'#&) %*+'#, *0&40+ &4' S"6(070,0%+ 102'( . +%&0/' %1 1%#5.&0%+ %1 $'&0&0%+ /%550&&'' 0+ %#('#
&% /#'.&' .+( %$'#.&' . $#%$'#&) %*+'#-, .,,%/0.&0%+ YZ!XD[\ $"#,".+& &% ,'/&0%+, ?^L<^^R .+( ?^Q<^^@ %1 &4' E'_.,
!#%$'#&) C%('< E4' F.) ?^^^ $'&0&0%+ /%550&&'' 1.02'( &% 102' . ,"//',,1"2 $'&0&0%+ *0&40+ %+' )'.# %1 &4' +%&0/'8 .+(
&4' /%550&&'' *., (0,,%27'( 6) %$'#.&0%+ %1 2.*<

b+ I"2) ?^^L8 &4#'' $#%$'#&) %*+'#, *0&40+ &4' S"6(070,0%+ 102'( .+%&4'# +%&0/' %1 1%#5.&0%+ %1 $'&0&0%+ /%550&&'' 0+
%#('# &% /#'.&' .+( %$'#.&' . !XD $"#,".+& &% ,'/&0%+, ?^L<^^R .+( ?^Q<^^@ %1 &4' E'_., !#%$'#&) C%('< E4' +%&0/'
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.&&./4'( .+ '_4060& /.$&0%+'(8 ZD5'+(5'+& %1 B''( c',&#0/&0%+,<[ b+ I"+' ?^^?8 &4' &4#'' 0+(070(".2, *4% 102'( &4'
I"2) ?^^L +%&0/' 102'( . $'&0&0%+ &% .5'+( #',&#0/&0%+, &% /#'.&' . 4%5'%*+'#, .,,%/0.&0%+ .+( /'#&010/.&' %1 /%5$20.+/'
*0&4 3455 E'_., !#%$'#&) C%('8 ,'/&0%+ ?^Q< E4' $'&0&0%+ .&&./4'( &4' .5'+(5'+& '_4060& .+( ,&.&'( &4.& 0& *%"2( 6'
0+/%#$%#.&'( 0+&% &4' (''( #',&#0/&0%+,<

b+ ?^L^8 WXFX 102'( . ,"6(070,0%+ 5.+.3'5'+& /'#&010/.&'< b+ ?^LL8 !'&'# .+( T.&4'#0+' C4.+3 $2.++'( &% 6"02( .
+'* 4%5' %+ . 2%& 0+ &4' S"6(070,0%+< E4' C4.+3, &4#%"34 &4'0# 6"02('# ,"650&&'( &4'0# $#%$%,'( /%+,&#"/&0%+ $2.+,
1%# &4' 4%5' &% WXFX 1%# .$$#%7.2< WXFX #';'/&'( &4' C4.+3,- $2.+, ,'7'#.2 &05', 6'/.",' &4' (''( #',&#0/&0%+, (0(
+%& .22%* 1%# 5%#' &4.+ . ,0+32' %+'9/.# %# &*%9/.# 3.#.3' $'# 2%&< WXFX 10+.22) .$$#%7'( &4' C4.+3,- $2.+, *0&4 &4'
/.7'.& &4.& &4' Z d3.#.3'e 2.6'2 6' #'5%7'( 1#%5 &4' .&&0/ ,$./' %7'# &4' ,&"(0%[ ("' &% Z/%+/'#+ &4.& &4' ,&"(0% /%"2(
6' /%+7'#&'( &% . 3.#.3' 0+ &4' 1"&"#'<[ E4' C4.+3, 6"02& &4'0# 4%5'< D1&'# &4' C4.+3, 5%7'( 0+8 &4') #'$2./'( %+' %1
&4' ,&"(0% *.22, *0&4 . 3.#.3' (%%#<

b+ B'/'56'# ?^L?8 WXFX 102'( ,"0& .3.0+,& &4' C4.+3, 1%# 0+;"+/&07' #'20'1 .+( 1%# /0702 $'+.2&0', "+('# ,'/&0%+
?^?<^^QY/\ %1 &4' !#%$'#&) C%(' 6.,'( %+ .+ .22'3'( 70%2.&0%+ %1 &4' 3.#.3' (''( #',&#0/&0%+< E4' C4.+3, .+,*'#'(8
.,,'#&0+3 . 3'+'#.2 ('+0.28 . $2'. &% &4' ;"#0,(0/&0%+8 7'#010'( $2'.,8 .+( 7.#0%", .110#5.&07' ('1'+,',< b+ .((0&0%+8 &4'
C4.+3, 102'( /%"+&'#/2.05, 1%# ('/2.#.&%#) #'20'1<

D& &#0.28 &4' ;"#) #'&"#+'( &4',' 10+(0+3,J

f E4' C4.+3, 6%&4 1.02'( &% /%5$2) *0&4 &4' (''( #',&#0/&0%+,O

f E4' 1.02"#' &% /%5$2) *., '_/",'( 6) .6.+(%+5'+&O

f E4' (''( #',&#0/&0%+ 0+ N"',&0%+ 4.( 6''+ *.07'(O

f WXFX-, '_'#/0,' %1 ."&4%#0&) &% '+1%#/' &4' (''( #',&#0/&0%+ 0+ N"',&0%+ *., "+#'.,%+.62'O

f WXFX ,4%"2( 6' .*.#('( `^ .3.0+,& &4' C4.+3, ., /0702 (.5.3', 1%# &4' 1.02"#' &% /%5$2) *0&4 &4' (''( #',&#0/&0%+,O
.+(

f D #'.,%+.62' 1'' 1%# &4' +'/',,.#) ,'#70/', %1 &4' C4.+3,- .&&%#+'), 0+ &40, /.,' *., `a^8^^^<^^< L

E4'C4.+3,5%7'( 1%# '+&#) %1 ;"(35'+&< WXFX 102'( %6;'/&0%+, .+( .5%&0%+ 1%# IgXh.+( &% (0,#'3.#( ;"#) 10+(0+3,<
E4' &#0.2 /%"#& ('+0'( WXFX-, IgXh 5%&0%+< E4' C4.+3, 102'( . 5%&0%+ 1%# ('/2.#.&%#) #'20'1 .+( 10+.2 ;"(35'+&< X+
I"+' a8 ?^L@8 &4' &#0.2 /%"#& ,03+'( .+ %#('# %+ &4' C4.+3,- 5%&0%+ 1%# ('/2.#.&%#) #'20'1 .+( 1%# 10+.2 ;"(35'+&< E4'
&#0.2 /%"#& /%+/2"('( &4.& Z0& ,4%"2( 3#.+& ;"(35'+& %+ &4' 7'#(0/& .+( 1%# ('/2.#.&%#) #'20'18 6"& &4.& 0& ,4%"2( ('+)
;"(35'+& 1%# .&&%#+'),- 1'',<[

E4.& ,.5' (.)8 &4' &#0.2 /%"#& .2,% ,03+'( 0&, 10+.2 ;"(35'+&< b+ 0&, 10+.2 ;"(35'+&8 &4' &#0.2 /%"#& ,&.&'( &4.&J

f E4' C4.+3,- 1.02"#' &% /%5$2) *0&4 &4' 3.#.3' (''( #',&#0/&0%+ *., '_/",'( 6) .6.+(%+5'+&O

f E4' 3.#.3' (''( #',&#0/&0%+ 4.( 6''+ *.07'(O

f WXFX-, '_'#/0,' %1 ."&4%#0&) &% '+1%#/' &4' 3.#.3' (''( #',&#0/&0%+ *., "+#'.,%+.62'O

f WXFX ,4%"2( &.:' +%&40+3 %+ 0&, /2.05, .3.0+,& &4' C4.+3,O

f E4' C4.+3, ,4%"2( #'/%7'# %+ &4'0# /2.05, 1%# ('/2.#.&%#) #'20'1O .+(

f E4' C4.+3, ,4%"2( &.:' +%&40+3 %+ &4'0# /2.05, 1%# .&&%#+')-, 1'',<
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E4' &#0.2 /%"#& 1"#&4'# #'+('#'( &4',' ('/2.#.&0%+,J

L< E4' g%&0/' %1 >%#5.&0%+ %1 !'&0&0%+ C%550&&'' 102'( %+ I"2) ?P8 ?^^L "+('# =.##0, C%"+&) C2'#:-, >02' g%<
hLAL@AA Y.+( &4' .5'+(5'+& 345I .&&./4'( &4'#'&%\ 0, 0+7.20(8 0+'11'/&07'8 .+( %1 +% 1%#/' .+( '11'/& *0&4 #',$'/&
&% B'1'+(.+&, !'&'# S< C4.+3 .+( T.&4'#0+' F< C4.+3O

?< E4' !'&0&0%+ &% D5'+( c',&#0/&0%+, 102'( %+ I"+' P8 ?^^?8 "+('# =.##0, C%"+&) C2'#:-, >02' g%< haQ?RiA 0,
0+'11'/&07' .+( %1 +% 1%#/' .+( '11'/& *0&4 #',$'/& &% B'1'+(.+&, !'&'# S< C4.+3 %# T.&4'#0+' F< C4.+3O

P< E4' H)9U.*, %1 W.#('+ X.:, F.0+&'+.+/' X#3.+0].&0%+ 4.7' +% 1%#/' .+( '11'/& .3.0+,& B'1'+(.+&, !'&'# S<
C4.+3 %# T.&4'#0+' F< C4.+3O .+(

Q< W.#('+X.:,F.0+&'+.+/' X#3.+0].&0%+ 4., +% ."&4%#0&) %# ,&.+(0+3 &% $"#,"' .+) 2'3.2 ./&0%+ .3.0+,& B'1'+(.+&,
!'&'# S< C4.+3 %# T.&4'#0+' F< C4.+3 1%# 70%2.&0%+, %1 .+) .22'3'( (''( #',&#0/&0%+, 0+ &4' W.#('+ X.:, S'/&0%+
E4#''<

H%&4 WXFX .+( &4' C4.+3, .$$'.2'( &4' &#0.2 /%"#&-, 10+.2 ;"(35'+&<

NNF 8E8JS!N!

8F C=9 A=)#,&T /9*2)-)<$-"GU./,;9#< *$.#<9-*2)';&
V4W b+ 0&, 10#,& 0,,"'8 WXFX.#3"', 1%# #'7'#,.2 %1 &4' &#0.2 /%"#&-, ('/2.#.&0%+, 6'/.",' &4' C4.+3,- ('/2.#.&%#)9;"(35'+&

/%"+&'#/2.05, 05$'#50,,062) #'$'.&'( &4'0# .110#5.&07' ('1'+,',< ?

E'_.,-, B'/2.#.&%#) I"(35'+&, D/& Y&4' ZD/&[\ 0, 6.,'( "$%+ &4' j+01%#5 B'/2.#.&%#) I"(35'+&, D/&< !"" E'_< C07<
!#./< k c'5< C%(' D++< l Pi<^^L "# $"%& YG',& ?^LR\< E4' D/&-, Z$"#$%,' 0, &% ,'&&2' .+( &% .11%#( #'20'1 1#%5 "+/'#&.0+&)
.+( 0+,'/"#0&) *0&4 #',$'/& &% #034&,8 ,&.&",8 .+( %&4'# 2'3.2 #'2.&0%+,<[ '(& l Pi<^^?Y6\< E4'D/& Z0, &% 6' 206'#.22) /%+,&#"'(
.+( .(50+0,&'#'(<[ '(& j+('# &4' D/&J

D $'#,%+ 0+&'#',&'( "+('# . (''(8 *0228 *#0&&'+ /%+&#./&8 %# %&4'# *#0&0+3, /%+,&0&"&0+3 . /%+&#./&
%# *4%,' #034&,8 ,&.&",8 %# %&4'# 2'3.2 #'2.&0%+, .#' .11'/&'( 6) . ,&.&"&'8 5"+0/0$.2 %#(0+.+/'8
/%+&#./&8 %# 1#.+/40,' 5.) 4.7' ('&'#50+'( .+) N"',&0%+ %1 /%+,&#"/&0%+ %# 7.20(0&) .#0,0+3 "+('#
&4' 0+,&#"5'+&8 ,&.&"&'8 %#(0+.+/'8 /%+&#./&8 %# 1#.+/40,' .+( %6&.0+ . ('/2.#.&0%+ %1 #034&,8 ,&.&",8
%# %&4'# 2'3.2 #'2.&0%+, &4'#'"+('#<

'(& l Pi<^^QY.\< D /%+&#./& 5.) 6' /%+,&#"'( '0&4'# 6'1%#' %# .1&'# . 6#'./4< '(& l Pi<^^QY6\< ZD /%"#& %1 #'/%#( *0&40+
0&, ;"#0,(0/&0%+ 4., $%*'# &% ('/2.#' #034&,8 ,&.&",8 .+( %&4'# 2'3.2 #'2.&0%+, *4'&4'# %# +%& 1"#&4'# #'20'1 0, %# /%"2( 6'
/2.05'(<[ '(& l Pi<^^PY.\<

V5W D2&4%"34 &4' D/& 3'+'#.22) 0, +%& .7.02.62' &% ,'&&2' (0,$"&', .2#'.() $'+(0+3 6'1%#' . /%"#&8 &4' S"$#'5' C%"#& %1
E'_., 4., #'/%3+0]'( &4.& ZK0M+ /'#&.0+ 0+,&.+/',8 <<< . ('1'+,07' ('/2.#.&%#) ;"(35'+& 5.) $#','+& 0,,"', 6')%+( &4%,'
#.0,'( 6) &4' $2.0+&0118[ ,"/4 ., *4'#' Z&4'#' 0, .+ %+3%0+3 .+( /%+&0+"0+3 #'2.&0%+,40$<[ )*+ +"#,-."/0 1-& '23& 4&
56..7,(8 a^^ S<G<?( aPa8 aQLmQ? YE'_< LAA^\ Y*4'#' $2.0+&011 ,"'( 1%# 6#'./4 %1 &.:'9%#9$.) %6203.&0%+, %1 3.,9$"#/4.,'
/%+&#./&8 6'/.",' ('1'+(.+&-, ('/2.#.&%#)9;"(35'+& /%"+&'#/2.05 ,'':0+3 0+&'#$#'&.&0%+ %1 /%+&#./& *%"2( ('10+' $.#&0',-
1"&"#' %6203.&0%+, .+( 4.( Z3#'.&'# #.5010/.&0%+,8[ 0& *., $'#50,,062'\O8,"9". 1-,:& 4& ;(<"=--( 8"4&> ?#(&8 QLi S<G<P(
@i?8 @ia YE'_< D$$<n=%",&%+ KLQ&4 B0,&<M ?^LP8 +% $'&<\ YZKbM+ /'#&.0+ 0+,&.+/', . d('1'+,07'e ('/2.#.&%#) ;"(35'+& *022
,"#707' . +%+,"0& *4'+ &4'#' .#' /%+&0+"0+3 %6203.&0%+, 6'&*''+ &4' $.#&0',<[ Y/0&0+3 345X 56..7,(8 QLi S<G<P( .& aQL
k +<a\\< E% N".201) ., . /2.05 1%# .110#5.&07' #'20'18 . ('1'+,07' $2'.(0+3 5",& .22'3' &4.& &4' ('1'+(.+& 4., . /.",'
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%1 ./&0%+8 0+('$'+('+& %1 &4' $2.0+&011-, /2.058 %+ *40/4 4' /%"2( #'/%7'# 6'+'10&,8 /%5$'+,.&0%+ %# #'20'18 '7'+ 01 &4'
$2.0+&011 .6.+(%+, 40, /.",' %1 ./&0%+ %# 1.02, &% ',&.620,4 0&<56..7,(8 QLi S<G<P( .& aQL<

VIW VXW VYW D//%#(0+3 &% WXFX8 &4' C4.+3, 5'#'2) Z#'/.,& &4'0# .110#5.&07' ('1'+,', ., . ('/2.#.&%#)9;"(35'+&
/%"+&'#/2.05<[ WXFX #'20', %+ &4' C4.+3,- Z$2'.(0+3 40,&%#)<[ WXFX 10#,& .#3"', &4.& &4' C4.+3, .,,'#&'( &4'0#
('1'+,', $#0%# &% 6#0+30+3 &4'0# /%"+&'#/2.05,< =%*'7'#8 &4' &050+3 %1 . ('1'+(.+&-, ('/2.#.&%#)9;"(35'+& /%"+&'#/2.05
.2%+' (%', +%& (0/&.&' *4'&4'# &4' /2.05 0, . $'#50,,062' %+'< !"" @,6"(072 4& A-BB.."8 g%< LP9L?9^^iiA9Ch8 ?^LP GU
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$'&0&0%+ /%550&&'' 6' 1%#5'( 0+ .//%#(.+/' *0&4 ,'/&0%+ ?^L<^^R8 ., *'22 ., &4' 2.+3".3' 0+ ,'/&0%+ ?^L<^^RY1\ 05$%,0+3
. 107'9)'.# 2050&.&0%+ $'#0%( 6'1%#' . +'* $'&0&0%+ /%550&&'' /.+ 6' 7.20(2) /#'.&'(< !"" 1,-$$#"9 ;2",<H !",4$> ?&+& 4&
+,- +./$> '23&8 QP^ S<G<P( PaQ8 PA^ YE'_< ?^LQ\< E4' 20&'#.2 2.+3".3' %1 &4' ,&.&"&' /.+ 6' 70'*'( ., . 2'30,2.&07' .&&'5$&
&% #'N"0#' . #.&4'# ,03+010/.+& .5%"+& %1 &05' &% $.,, 6'1%#' $'&0&0%+ /%550&&'', /.+ #'91%#5 &% .2&'# &4' 3%7'#+.+/' .+(
#',&#0/&0%+, .$$20/.62' &% ,"6(070,0%+,< F%#'%7'#8 0+ /0#/"5,&.+/', *4'#' &4' 2'30,2.&"#' 4., ('&'#50+'( &4.& . ,4%#&'#
*.0&0+3 $'#0%( 0, .$$#%$#0.&'8 "&<&8 *4'+ . /%"#& 4., 4'2( . #',&#0/&0%+ &% 6' 0+7.20(8 &4' 2'30,2.&"#' 4., "&020]'( ,&.&"&%#)
2.+3".3' '_$#',,2) #'12'/&0+3 ,"/4 0+&'+&< !"" E'_< !#%$< C%(' D++< l ?^L<^^@Y/\ YZ>%# &40, $"#$%,'8 &4' 34IY 107'9)'.#
2050&.&0%+ $'#0%( 0+ S'/&0%+ ?^L<^^RY1\ (%', +%& .$$2)<[\<

E4' #'/%#( #'12'/&, &4.&8 0+ I"2) ?^^L8 &4'#' *., .+ .&&'5$& &% 1%#5 . +'* $'&0&0%+ /%550&&'' ;",& 5%+&4,n0+,&'.( %1
.& 2'.,& 107' )'.#,n.1&'# &4' (0,,%2"&0%+ %1 &4' $#'70%", F.) ?^^^ $'&0&0%+ /%550&&''< E4' I"2) ?^^L $'&0&0%+ /%550&&''
*., +%& 7.20(2) 1%#5'( '0&4'# "+('# ,'/&0%+ ?^L<^^R %# ?^Q<^^@< E4'#'1%#'8 &4' I"2) ?^^L +%&0/' %1 1%#5.&0%+8 ., *'22

., &4' .&&./4'( .5'+(5'+& '_4060&8 *., 0+7.20( .+( 4.( +% '11'/& ., &% &4' C4.+3,8 LQ .+( *' /%+/2"(' &4.& &4' &#0.2
/%"#& (0( +%& '## 0+ #'+('#0+3 ('/2.#.&0%+ %+'<

b+ 0&, 10+.2 ;"(35'+&8 &4' &#0.2 /%"#& &4'+ #'+('#'( ('/2.#.&0%+ &*%J
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! "#$% &'()*(+ ,-./-0*1 2( 3456) /( (0676+54 8191 :(;-0+)-+/ <(0=*1 $>

E4' !'&0&0%+ &% D5'+( c',&#0/&0%+, 102'( %+ I"+' P8 ?^^?8 "+('# =.##0, C%"+&) C2'#:-, >02' g%<
haQ?RiA 0, 0+'11'/&07' .+( %1 +% 1%#/' .+( '11'/& *0&4 #',$'/& &% B'1'+(.+&, !'&'# S< C4.+3 %#
T.&4'#0+' F< C4.+3<

E4' I"+' ?^^? $'&0&0%+ ,%"34& &% ',&.620,4 WXFX ., &4' !XD 1%# &4' S"6(070,0%+8 *0&4 &4' $%*'#, 0+ &4' .5'+(5'+&
'_4060& .+( 0+ /4.$&'# ?^Q< E4' I"+' ?^^? $'&0&0%+ ,$'/010/.22) 0+7%:'( ,'/&0%+ ?^Q<^^@ .+( ,&.&'( &4.& &4' $'&0&0%+
/%550&&'' *., 1%#5'( 6) #'/%#(0+3 &4' I"2) ?^^L +%&0/' %1 1%#5.&0%+< E% $#%$'#2) '11'/& . $'&0&0%+ "+('# ,'/&0%+ ?^Q<^^@
#'N"0#', $#%$'# 1%#5.&0%+ %1 . $'&0&0%+ /%550&&'' "+('# ,'/&0%+ ?^L<^^R< '(& l ?^Q<^^@Y.\YL\< =.70+3 .2#'.() ('&'#50+'(
&4.& &4' I"2) ?^^L $'&0&0%+ /%550&&'' *., +%& 7.20(2) /#'.&'( "+('# ,'/&0%+ ?^L<^^RY1\ .+( &4' 102'( +%&0/' %1 1%#5.&0%+
.//%#(0+32) *., 0+7.20( .+( 4.( +% '11'/&8 *' /%+/2"(' &4.& &4' I"+' ?^^? $'&0&0%+ 20:'*0,' *., 0+'11'/&07' ., &% &4'
C4.+3,< E4'#'1%#'8 *' /%+/2"(' &4.& &4' &#0.2 /%"#& (0( +%& '## 0+ #'+('#0+3 ('/2.#.&0%+ &*%<

IF @9*2)-)<'$# <=-990 P7]7T& ^"2)K& =)[9 #$ :$-*9 )#/ 9::9*<
V46W WXFX .2,% /4.22'+3', &4' &#0.2 /%"#&-, &40#( ('/2.#.&0%+J ZE4' H)9U.*, %1 W.#('+ X.:, F.0+&'+.+/'
X#3.+0].&0%+ 4.7' +% 1%#/' .+( '11'/& .3.0+,& B'1'+(.+&, !'&'# S< C4.+3 %# T.&4'#0+' F< C4.+3<[ b+ &4'0# 5%&0%+ 1%#
('/2.#.&%#) ;"(35'+&8 &4' C4.+3, &%%: &4' $%,0&0%+ &4.& 6'/.",' WXFX-, 6)2.*, *'#' +%& %+ 102' *0&4 &4' #'.2 $#%$'#&)
#'/%#(, %1 =.##0, C%"+&)8 &4' 6)2.*, 4.( +% 1%#/' .+( '11'/& "+('# ,'/&0%+ ?^?<^^@< b+ 0&, %#('# %+ &4' C4.+3,- 5%&0%+
1%# ('/2.#.&%#) #'20'1 .+( 1%# 10+.2 ;"(35'+&8 &4' &#0.2 /%"#& ,&.&'(8 ZE4'#' 0, +% '70('+/' &4.& WXFX 4., 102'( 0&, 6)2.*,
0+ &4' #'.2 $#%$'#&) #'/%#(, %1 =.##0, C%"+&)<[ WXFX .#3"', &4.& &4' C4.+3, (0( +%& 5''& &4'0# 6"#('+ %1 $#%%1<

H'/.",' &4') #'N"',&'( &4' ('/2.#.&0%+8 &4' C4.+3, 6%#' &4' 6"#('+ &% ',&.620,4 &4.& &4' 6)2.*, *'#' +%& 102'( 0+ &4'
$#%$'#&) #'/%#(,< !"" Q7/<C28 QQa S<G<P( .& L?A +<LL< D,,"50+3 *0&4%"& ('/0(0+3 &4.& WXFX-, 6)2.*,8 *40/4 .#' +%&

0+/2"('( 0+ &4' #'/%#(8 5''& &4' ('10+0&0%+ %1 . ('(0/.&%#) 0+,&#"5'+& #'N"0#'( &% 6' 102'(8 LR &4' 34I> C4.+3, (0( +%&
',&.620,4 &4.& .+) ,"/4 6)2.*, *'#' +%& 102'(<

b+ &4' ZH)9U.*,[ ,'/&0%+ %1 &4'0# 5%&0%+8 &4' C4.+3, /0&'( WXFX-, 5.+.3'5'+& /'#&010/.&'< E4' ,"6(070,0%+
5.+.3'5'+& /'#&010/.&' 102'( 0+ F.) ?^L^ 20,&, #'/%#(0+3 (.&. 1%# &4' S"6(070,0%+ .+( 1%# &4' S"6(070,0%+-, (''(
#',&#0/&0%+,< !"" E'_< !#%$< C%(' D++< l ?^A<^^QY.\YP\mYQ\ YG',& ?^LQ k S"$$< ?^L@\ YZF.+.3'5'+& C'#&010/.&',[\<
E4' /'#&010/.&' (%', +%& 20,& .+) #'/%#(0+3 (.&. 1%# WXFX-, 6)2.*,< X+ .$$'.28 &4' C4.+3, .2,% $%0+& &% &',&05%+) 6)
WXFX-, #'$#','+&.&07' G'2&0+J

q< YHr Fc< UDFHcbW=E\ D#' &4' 6)2.*, 102'( *0&4 &4' #'.2 $#%$'#&) #'/%#(,s

D< b (%+-& 4.7' $'#,%+.2 :+%*2'(3' %1 &4.&<

q< B% &4') ,4%* %+ &4' 5.+.3'5'+& /'#&010/.&'s

D< X+ &40, $.#&0/"2.# 5.+.3'5'+& /'#&010/.&'8 *40/4 .3.0+ b-5 %+2) 3'+'#.22) .*.#' %18 b (%+-& ,'' . #'1'#'+/' &% &4'5<

<<<

q< G4) (0( )%" ;",& &'22 &4' 2.(0', .+( 3'+&2'5'+ %1 &4' ;"#) 0& 3.7' )%" ."&4%#0&)s

D< j+('# &40, (%/"5'+& *' 4.7' ."&4%#0&0', "+('# ?^Q<^L^ .+( ?^Q<^^@ 6'/.",' b-7' #'.( &4.&8 $2.0+ 2.+3".3',8 0+
&'#5, %1 *4.& 0& 307', ", ."&4%#0&) "+('#<

q< D+( +'0&4'# %1 &4%,' &*% 307' )%" .+) '+1%#/'5'+& ."&4%#0&)8 (% &4')s

D< E4') .22%* ", &% /#'.&' . 4%5'%*+'#,- .,,%/0.&0%+ .+( /#'.&' 6)2.*,8 .+( &4%,' 6)2.*, ,$'/010/.22) 0+ &40, (%/"5'+&
.22%* ", &% '+1%#/' &4' (''( #',&#0/&0%+,<
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! "#$% &'()*(+ ,-./-0*1 2( 3456) /( (0676+54 8191 :(;-0+)-+/ <(0=*1 $?

b+ .((0&0%+8 *4'+ .,:'(8 Zr%" (%+-& 4.7' 6)2.*, 102'( 0+ &4' #'.2 $#%$'#&) #'/%#(, &% 307' .+)%+' +%&0/'8 (% )%"s[
G'2&0+ .+,*'#'(8 Zb-5 +%& ,"#'< D+( b-5 6'0+3 4%+',&< b-5 +%& ,"#' *4'&4'# *' 102'( &4'5 %# +%&< b-5 +%& .*.#'<[ G'2&0+
.2,% ,.0( 4' (0( +%& :+%* Z%+' *.) %# &4' %&4'#8 &% 6' 4%+',&[ .+( &4.& 4' Z*%"2( 4.7' &% 3% 6./: .+( ,'.#/4 &4' #'.2
$#%$'#&) #'/%#(,<[ D//%#(0+3 &% G'2&0+8 WXFX-, 6)2.*, *'#' $%,&'( %+ WXFX-, *'6,0&'8 Z4.7' 6''+ %+20+' 1%# L^
)'.#,8[ .+( *'#' Z*0('2) /0#/"2.&'([ .+( Z3'+'#.22) .7.02.62'<[

E4' F.) ?^L^ 5.+.3'5'+& /'#&010/.&' (%', +%& $#%7' &4.& WXFX-, 6)2.*, *'#' +%& #'/%#('( 0+ &4' #'.2 $#%$'#&)
#'/%#(,< !"" 6(& l ?^A<^^QY.\ Y20,&0+3 *4.& !XD 0, #'N"0#'( &% ,&.&' 0+ 5.+.3'5'+& /'#&010/.&' .+( +%& '_$#',,2) 20,&0+3
#'/%#(0+3 (.&. 1%# !XD-, 6)2.*,\< G'2&0+ .2,% 0+(0/.&'( &4.& WXFX $%,,062) 102'( Z. ,"6,'N"'+&[ /'#&010/.&'< !"" 6(&
l ?^A<^^QY6\ Y!XD ,4.22 102' .5'+('( 5.+.3'5'+& /'#&010/.&' *0&40+ P^ (.), %1 /4.+3' 0+ 0+1%#5.&0%+ #'N"0#'( 6)
,"6,'/&0%+ Y.\\< b+ .((0&0%+8 G'2&0+-, +%& 6'0+3 .62' &% &',&01) 6.,'( %+ . 2./: %1 $'#,%+.2 :+%*2'(3' %# ,&.&0+3 &4.& 4'
*., Z+%& ,"#'[ %# Z+%& .*.#'[ .+( *%"2( 4.7' &% /4'/: *4'&4'# &4' 6)2.*, *'#' 102'( (%', +%& /%+,&0&"&' '70('+/' &4.&
&4') *'#' +%& 102'(8 *40/4 0, *4.& &4' C4.+3, +''('( &% $#%7' &% 6' '+&0&2'( &% &4'0# ('/2.#.&0%+< E4.& 0,8 0+,&'.( %1 &4'#'
6'0+3 Z+% '70('+/' &4.& 34IH WXFX 4., 102'( 0&, 6)2.*,8[ ., &4' &#0.2 /%"#& /%+/2"('(8 &% ,"$$%#& &4' ('/2.#.&0%+8

&4'#' +''('( #- J" '70('+/' &4.& WXFX (6( 2-# 102' 0&, 6)2.*,< L@

H'/.",' &4' C4.+3, (0( +%& 5''& &4'0# 6"#('+ &% $#%7' &4.& WXFX (0( +%& 102' 0&, 6)2.*, 0+ &4' #'.2 $#%$'#&) #'/%#(, %+
=.##0, C%"+&) ., %1 &4' (.&' %1 ,"0& Y%# %&4'#*0,'\8 *' /%+/2"(' &4' &#0.2 /%"#& '##'( 0+ ('/2.#0+3 &4.& WXFX-, 6)2.*,
4.7' +% 1%#/' .+( '11'/& .3.0+,& &4' C4.+3,<

XF @9*2)-)<'$# :$.-0 P7]7T& 2)*+ $: ).<=$-'<" $- &<)#/'#, <$ %.-&.9 29,)2 )*<'$# ),)'#&< <=9 A=)#,& :$- ['$2)<'$#& $:
/99/ -9&<-'*<'$#&

V44W U.,&2)8 WXFX /4.22'+3', &4' &#0.2 /%"#&-, 1%"#&4 ('/2.#.&0%+J

W.#('+ X.:, F.0+&'+.+/' X#3.+0].&0%+ 4., +% ."&4%#0&) %# ,&.+(0+3 &% $"#,"' .+) 2'3.2 ./&0%+
.3.0+,& B'1'+(.+&, !'&'# S< C4.+3 %# T.&4'#0+' F< C4.+3 1%# 70%2.&0%+, %1 .+) .22'3'( (''(
#',&#0/&0%+, 0+ &4' W.#('+ X.:, S'/&0%+ E4#''<

V45W E40, ('/2.#.&0%+ 5'.+, &4.& WXFX 2./:, 6%&4 &4' ,&.+(0+3 Li .+( ."&4%#0&) &% 6#0+3 .+) 2'3.2 ./&0%+ .3.0+,&
&4' C4.+3, 1%# 70%2.&0%+, %1 &4' (''( #',&#0/&0%+,< ZS&.+(0+3 0, +%& &% 6' /%+1",'( *0&4 /.$./0&)[ 6'/.",' ,&.+(0+3
/%+/'#+, *4'&4'# . $.#&) 4., .+ '+1%#/'.62' #034& %# 0+&'#',& .+( /.$./0&) /%+/'#+, . $.#&)-, ."&4%#0&) &% /%5' 0+&%
/%"#&< A-(7,#" 4& '24"$#"3- R,-/:> ?&?&1&8 ?AA S<G<P( Q^^8 Q^@m^i YE'_< D$$<n=%",&%+ KLQ&4 B0,&<M ?^^A8 +% $'&<\O
N--#$6"> ?#(& 4& D6..670$-2 1#H& I::,76$7. 86$#&8 A?R S<G<?( @RA8 @@L YE'_< LAA@\ YZD $2.0+&011 4., $#72(62< *4'+ 0& 0,
$'#,%+.22) .33#0'7'(8 #'3.#(2',, %1 *4'&4'# 0& 0, ./&0+3 *0&4 2'3.2 ."&4%#0&)O . $.#&) 4., 37:736#H *4'+ 0& 4., &4' 2'3.2
."&4%#0&) &% ./&8 #'3.#(2',, %1 *4'&4'# 0& 4., . ;",&0/0.62' 0+&'#',& 0+ &4' /%+&#%7'#,)<[\<

G0&4 #'3.#( &% ,&.+(0+38 0+ &4'0# 5%&0%+ 1%# ('/2.#.&%#) ;"(35'+&8 &4' C4.+3, ,05$2) .#3"'( &4.& 6) 70#&"' %1 &4'
0+7.20(0&) %1 &4' I"2) ?^^L +%&0/' %1 1%#5.&0%+ %1 $'&0&0%+ /%550&&''8 &4' I"+' ?^^? $'&0&0%+8 .+( &4' .5'+(5'+& '_4060&8
WXFX-, Z,&.+(0+3 &% '+1%#/' &4' '_0,&0+3 /%7'+.+&, ,05$2) (%', +%& '_0,&<[ g%# (0( &4' &#0.2 /%"#& 0+ 0&, %#('# %+ &4'
C4.+3,- 5%&0%+ $#%70(' .+) ,$'/010/ .+.2),0, #'3.#(0+3 WXFX-, ,&.+(0+3<

V4IW V4XW S&.+(0+3 0, . +'/',,.#) /%5$%+'+& %1 ,"6;'/&95.&&'# ;"#0,(0/&0%+ .+( 0, ('&'#50+'( .& &4' &05' ,"0& 0, 102'(
0+ &4' &#0.2 /%"#&< L"9& I$$M2 -K )/$& 4& L"9& I6, 1-2#,-. )(&8 aR? S<G<?( QQ^8 QQRmQ@ YE'_< LAAP\< D+ .,,%/0.&0%+ 4.,
,&.+(0+3 &% ,"' *4'+ 0& ,.&0,10', . &4#''9$#%+3 &',&J YL\ &4' 5'56'#, 5",& %&4'#*0,' 4.7' ,&.+(0+3 &% ,"' 0+ &4'0# %*+
#034&O Y?\ &4' 0+&'#',&, 0& ,'':, &% $#%&'/& 5",& 6' 3'#5.+' &% &4' %#3.+0].&0%+-, $"#$%,'O .+( YP\ +'0&4'# &4' /2.05 .,,'#&'(
+%# &4' #'20'1 #'N"',&'( 5.) #'N"0#' &4' $.#&0/0$.&0%+ %1 0+(070(".2 5'56'#, 0+ &4' 2.*,"0&< !"" 6(& .& QQi<
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! "#$% &'()*(+ ,-./-0*1 2( 3456) /( (0676+54 8191 :(;-0+)-+/ <(0=*1 $@

V4YW 34IZ E4' 10#,& #'N"0#'5'+& Z,4%"2( +%& 6' 0+&'#$#'&'( &% 05$%,' "+#'.,%+.62' %6,&./2', &% .,,%/0.&0%+.2
#'$#','+&.&0%+<[ '(& ZX#(0+.#02)8 .+) $'#,%+ '+&0&2'( &% 6'+'10& "+('# . #',&#0/&07' /%7'+.+& 5.) '+1%#/' 0&<[ I2(",$-28
L?? S<G<P( .& PaQ< ZKWM'+'#.22)8 .+ 0+&'#',&'( $#%$'#&) %*+'# 5.) '+1%#/' . #',&#0/&07' /%7'+.+&<[ '(& .& PaQmaR Y/0&0+3
R6."$ 4& 17,("27$8 @Ai S<G<?( Q??8 Q?i YE'_< D$$<nS.+D+&%+0% LAaR8 *#0& #'1-( +<#<'<\\< E4' #'/%#( #'12'/&, &4.& WXFX
0, . E'_., +%+$#%10& /%#$%#.&0%+ *4%,' 5'56'#, 0+/2"(' $#%$'#&) %*+'#, 0+ &4' S"6(070,0%+< j+('# &4' (''( #',&#0/&0%+,
1%# &4' S"6(070,0%+8 ZK&M4' %*+'# %1 .+) 2%& %# 2%&, .11'/&'( ,4.22 4.7' &4' #034& '0&4'# &% $#'7'+& . 6#'./4 %1 .+) ,"/4
#',&#0/&0%+8 /%7'+.+&8 %# /%+(0&0%+ %# &% '+1%#/' $'#1%#5.+/' %1 ,.5'<[ WXFX 5'56'#,8 ., $#%$'#&) %*+'#,8 *%"2(
4.7' ,&.+(0+3 &% 6#0+3 &40, ,"0& &% '+1%#/' (''( #',&#0/&0%+,< !"" 6(& .& PaR< WXFX ,.&0,10', &4' 10#,& #'N"0#'5'+& 1%#
,&.+(0+3 ., .+ .,,%/0.&0%+< !"" 6(&

E4' #'/%#( #'12'/&, &4.& &4' $#05.#) $"#$%,' %1 WXFX Z0, &% 5.:' ,"#' &4.& &4' +'0346%#4%%( 0+&'3#0&) 0, *'22
5.0+&.0+'( .+( &4.& '7'#)%+' /%+,0,&'+&2) 1%22%*, (''( #',&#0/&0%+,<[ H'/.",' &4' 0+&'#',&, WXFX ,'':, &% $#%&'/& 0+
0&, ,"0& .#' 3'#5.+' &% &4' %#3.+0].&0%+-, $"#$%,'8 0& ,.&0,10', &4' ,'/%+( $#%+3 %1 &4' &',&< !"" L"9& I$$M2 -K )/$&8 aR?
S<G<?( .& QQimQaO I2(",$-28 L?? S<G<P( .& PaR<

>0+.22)8 &4' /2.05, WXFX .,,'#&, .+( &4' #'20'1 0& #'N"',&, (% +%& #'N"0#' &4' $.#&0/0$.&0%+ %1 .+) 0+(070(".2 5'56'#,<
!"" I2(",$-28 L?? S<G<P( .& PaR< G4'#'8 ., 4'#'8 .+ .,,%/0.&0%+ ,'':, 0+;"+/&07' #'20'18 0& 0, #'.,%+.62' &% ,"$$%,' &4.&
&4' #'20'1 ,%"34& *022 0+"#' &% &4' 6'+'10& %1 &4' 0+;"#'( 5'56'#,< !"" L"9& I$$M2 -K )/$&8 aR? S<G<?( .& QQaO I2(",$-28
L?? S<G<P( .& PaR< WXFX (0( +%& +''( &% $#%7' &4' 0+(070(".2 /0#/"5,&.+/', %1 0&, 5'56'#, &% %6&.0+ ,"/4 #'20'1< !""
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EXHIBIT C 

Financial Statement FYE October 31, 2015 
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Independent Auditor’s Report 
 
 
To the Board of Directors and Members 
Garden Oaks Maintenance Association, Inc. 
Houston, Texas 
 
We have audited the accompanying financial statements of Garden Oaks Maintenance Association, Inc., 
which comprise the balance sheet- tax basis as of October 31, 2015, and the related statements of 
revenues, expenses- tax basis for the year then ended, and the related notes to the financial statements. 
 
!"#"$%&%#'!( )%(*+#(,-,.,'/ 0+1 '2% 3,#"#4,". 5'"'%&%#'(
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with the basis accounting the Association uses for tax basis purposes; this includes 
determining that the tax basis of accounting is an acceptable basis for the preparation of the financial 
statements in the circumstances. Management is also responsible for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements 
that are free from material misstatement, whether due to fraud or error. 
 
678,'+1!( )%(*+#(,-,.,'/
Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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9*,#,+#
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Garden Oaks Maintenance Association, Inc. as of December 31, 2015, and the results 
of its operations for the year then ended in accordance with the basis of accounting the Association uses 
for tax purposes described in Note 2.   

:"(,( +0 644+7#',#$
We draw attention to Note 2 of the financial statements, which describes the basis of accounting. The 
financial statements are prepared on the basis of accounting the Association uses for tax purposes, which 
is a basis of accounting other than accounting principles generally accepted in the United States of 
America. Our opinion is not modified with respect to this matter.

37'71% !";+1 )%*",1( "#8 )%*."4%&%#'(
Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a 
whole. We have not applied procedures to determine whether the funds designated for future major 
repairs and replacements. As indicated in Note 1, there is no common property and, as such, procedures 
and disclosures regarding future major repairs and replacements of its common property are not 
applicable. Our opinion is not modified with respect to this matter. 
 

 
Houston, Texas 
August 24, 2016 
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Garden Oaks Maintenance Organization, Inc. 
Balance Sheet – Tax Basis 

October 31, 2015 
 

See notes to financial statements. 
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!""#$"
Current assets
   Cash and cash equivalents 223,847$                  
   Investments, certificates of deposit 201,775                    
     Total current assets 425,622                    

   Property and equipment, computer and printer 3,198                        
   Property and equipment, office equipment and furniture 1,860                        
   Property and equipment, accumulated depreciation (3,415)                       
       Total assets 427,265$                  

%&'(&)&$&#" '*+ ,-*+ .')'*/#
Liabilities -$                             

Fund balance 427,265                    
   Total liabilities and fund balance 427,265$                  
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Garden Oaks Maintenance Organization, Inc. 
Statement of Revenue, Expenses and Changes in Fund Balance – Tax Basis 

For the Year Ended October 31, 2015 

See notes to financial statements. 
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Transfer fees, section 1 97,149$                     
Transfer fees, section 2 37,951                       
Transfer fees, section 3 50,482                       
Transfer fees, section 5 103,452                     
Investment income 2,085                         
   Total revenue 291,119                     

234#*"#"
Rent 10,400                       
Security, constable patrol 152,266                     
Computer and internet 1,821                         
Office and administrative 4,090                         
Maintenance 21,288                       
Insurance 3,147                         
Legal fees 48,729                       
Professional fees 8,077                         
Miscellaneous 479                            
     Total expenses 250,297                     

Excess (deficiency) of revenues
  over expenses 40,822                       

Fund balance, beginning of year 386,443                     
Fund balance, end of year 427,265$                   
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Garden Oaks Maintenance Organization, Inc. 
Notes to the Financial Statements 

October 31, 2015 
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56$# 7 ! 89:'*&;'$&6*
 
Garden Oaks Maintenance Organization, Inc. (the Organization) was incorporated as a Texas non-profit 
organization in September of 2002 for the purpose of furthering the common interests of the Garden Oaks 
subdivision in Houston, Texas. The Organization collects transfer assessments from members. Its 
responsibilities include the preservation and maintenance of common property (if any), enforcement of 
deed restrictions and promotion of the recreation, safety and welfare of the residents within Garden Oaks 
subdivisions 1, 2, 3 and 5.  Each person or entity, who is a record owner of a fee or undivided fee interest 
in any parcel of land (as defined in the deed restrictions) in the applicable subdivisions is a member of the 
Organization. As of December 31, 2015, there is no subdivision common property.  
 
56$# < = >&:*&?&/'*$ !//6-*$&*: @6)&/&#"

!"#$# %& '()#)*+"+$%*
The financial statements are presented on the tax basis of accounting, which is another comprehensive 
basis of accounting.  Revenue is reported in the accounting period received; expenses are reported in the 
accounting period paid. 
 
,#+$-"+)#
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 
 
.)/)("0 1*2%-) 3"4)#
Homeowners’ Associations may be taxed either as a homeowners association or as regular corporations. 
For the year ended October 31, 2015, the Organization was taxed as a regular corporation and filed Form 
1120. As a regular corporation, membership income is exempt from taxation if certain elections are made, 
and the Organization is taxed only on non-membership income, such as interest earnings at regular federal 
and state corporate rates. . In accordance with U.S. tax law, the federal tax returns for 2013, 2014 and 
2015 remain open for examination by the IRS.    
 
5"#6 "*/ 5"#6 ,78$9"0)*+# "*/ 1*9)#+-)*+#
For purposes of the financial statement presentation, cash and cash equivalents include all highly liquid 
investments with original maturities of three months or less. Certificates of deposit are carried at 
amortized cost.

3("*#&)( &))#
Transfer fees are collected from members when a parcel is conveyed by one person to another (except in 
connection with division of community property). The transfer fee is paid by the new owner-member. The 
fee is a onetime assessment equal to 0.75% of the gross purchase price as presented on the closing 
statement or the appraisal value of the parcel as shown on the current records of Harris County Appraisal 
District. The transfer fee is collected at closing and submitted to the Organization by the title company.  

'(%:)(+; "*/ ,78$:-)*+
Capitalized common property is recorded at cost and depreciated over its estimated life using the straight 
line method of depreciation. Estimated useful lives of property and equipment held by the Organization at 
October 31, 2015 range from five to seven years. For the year ended October 31, 2015, the Organization 
incurred $516 in depreciation expense.  
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Garden Oaks Maintenance Organization, Inc. 
Notes to the Financial Statements (Continued) 

October 31, 2015 
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56$# A = ,'&9 B')-#
 
Generally accepted accounting principles require that certain assets and liabilities be reported at fair value 
and establish a hierarchy that prioritizes the inputs used to measure fair value. Fair value is the price that 
would be received to sell as asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date. The three levels of the fair value hierarchy are as follows: 
 
! <)9)0 = – Inputs are unadjusted quoted prices in active markets for identical assets and have the 

highest priority.   
! <)9)0 > – Inputs are other than quoted prices included in Level 1, which are either directly observable 

or can be derived from or corroborated by observable market data at the reporting date.  
! <)9)0 ? - Inputs are not observable and are based on the reporting entity’s assumptions about the 

inputs market participants would use in pricing the asset or liability. 
 
Investments in certificates of deposit are presented at amortized cost, a Level 2 valuation.  
 
The Organization’s other financial instruments are cash and cash equivalents. The recorded values of 
these items approximate their fair values based on their short-term nature. 
 
56$# C ! %#'"# !:9##D#*$"
 
The Organization leases office space under an agreement, expiring in May of 2016. During 2015, the 
organization incurred a total lease expense of $10,400. Since the expiration of the lease agreement, the 
Organization has continued in the space on a month-to-month basis.   Future minimum lease payments as 
of October 31, 2015 are $5,700 for the 2016 fiscal year.  
 
56$# E = F6DD&$D#*$" '*+ F6*$&*:#*$ %&'(&)&$&#"
 
As of October 31, 2015, the Organization, in a case pending since December of 2012, is the plaintiff in a 
suit with a resident member relating to the enforcement of a deed restriction. The resident member filed a 
counterclaim alleging, among other things, that the Organization is improperly formed and requesting 
reimbursement of attorneys’ fees.  Management attempts at mediation had been unsuccessful and the 
Organization intended to go to trial.  No provision has been made in the accompanying financial 
statements. 
 
Subsequent to October 31, 2015, a verdict was rendered against the Organization on the deed restriction 
enforcement issues and on the formation issue, as to the defendants only; however, attorneys’ fees were 
not awarded to the defendants.  Management is unable to predict the effect of the ruling on future deed 
restriction enforcement but believes the Organization is properly formed and will continue operations. 
However, it is reasonably possible that the Organization’s operations may change in the near term. 

56$# G ! >-("#H-#*$ 21#*$ 0#1&#I
 
In preparing the financial statements, the Organization has evaluated the events and transactions for 
potential recognition or disclosure through August 24, 2016, the date that the financial statements were 
available to be issued.  
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EXHIBIT D 

Financial Statement FYE October 31, 2016 
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EXHIBIT E 

Print of GOMO Website 
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